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Processing of applications for registrations of AIFs 

and launch of schemes
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KEY TAKEAWAYS

I. Clarification

Treatment of applications for registration of AIFs and launch of new schemes wherein

Investment Committee comprises of not ‘Resident in India’.
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Briefing

While applying for registration of an AIF, a Manager may propose to set up an Investment Committee with the

mandate to either:

 To provide investment recommendations

 To provide advice to the Manager

 To approve investment decisions of the AIF
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Briefing

Investment Committee may consist of: 

Internal Members:

 Employees

 Directors

 Partners of the Manager

External Members
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Briefing

SEBI has written to Government and RBI seeking clarity on the applicability of clause (4) of Schedule VIII

under FEM (Non-debt Instruments) Rules, 2019 to investment made by an AIF whose Investment Committee

approves investment decisions and consists of external members who are not ‘resident Indian citizens’.
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Conclusion

Until further clarification is received, applications for registration of AIFs and launch of new schemes is to be 

treated as: 

Resident in India Not Resident in India

Investment Committee has External Member 

Application shall 

be processed

Application shall be considered 

only after clarification is received
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Disclaimer 

This article provides general information only. It is not intended as professional and/or financial advice nor does any information in this article constitute

a comprehensive or complete statement of the matters discussed or the law relating thereto. The information presented in this article is subject to

change without notice. It may therefore not be accurate or current. The information in this newsletter is not intended as an offer or recommendation to

buy, sell or call on any security, product, service or investment. Beacon’s Research team examines and updates the information in this article regularly.

In spite of all our care and work, data still can have changed since our last update. Data presented may not be accurate or up to date due to such

changes or due to other reasons. Therefore, Beacon does not accept any liability or guarantee for the accuracy or completeness of the information

presented here and does not warrant that the information is up to date. This article provides general information only. It is not intended as professional

and/or financial advice nor does any information in this article constitute a comprehensive or complete statement of the matters discussed or the law

relating thereto. The information presented in this article is subject to change without notice. It may therefore not be accurate or current. The information

in this newsletter is not intended as an offer or recommendation to buy, sell or call on any security, product, service or investment. Beacon’s Research

team examines and updates the information in this article regularly. In spite of all our care and work, data still can have changed since our last update.

Data presented may not be accurate or up to date due to such changes or due to other reasons. Therefore, Beacon does not accept any liability or

guarantee for the accuracy or completeness of the information presented here and does not warrant that the information is up to date


