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    P V K & Co. 
Chartered Accountants 

Date: 30/10/2024 

 
To, 

Beacon Trusteeship Limited,  

5W, 5th Floor, The Metropolitan, 

Bandra Kurla Complex, Bandra (East), 

Mumbai, Maharashtra, India, 400051. 

 
 
Dear Sir/Madam, 

 

Subject: Valuation of security offered by ‘Andhra Pradesh State Beverages Corporation Limited 

(“APSBCL”)’ for the quarter ended March, 2024 for the issue of Rs. 8305 crores (Tranche I) and 

Rs. 1700 crores (Tranche II) 

I. Purpose: 

We have been engaged by Beacon Trusteeship Limited having its registered office at 5W, 5th Floor, 

The Metropolitan, Bandra Kurla Complex, Bandra (East), Mumbai – 400051 to certify the valuation 

of security offered by APSBCL as a security for the issue of Rs. 8305 crores (Tranche I) and Rs. 1700 

crores (Tranche II). 
 

We understand that Beacon Trusteeship Limited has placed its reliance on the Net Present Value 

of estimated revenue to be generated from collection of Sale proceeds and Special Margin from 

the sale of alcohol in the State of Andhra Pradesh. 

 

The said revenue is to be deposited on a daily basis in the ‘Net Revenue Receipt Account’ of the 

company, which is being offered as a security against issue of Secured, Rated, Listed, Redeemable, 

Taxable, Non-Convertible Bonds with a Face value of INR Ten Lakhs per Bond for an issue amount 

of INR Eight Thousand Three Hundred and Five crores (Tranche I) and INR One Thousand Seven 

Hundred Crores (Tranche II) on Private Placement Basis of Andhra Pradesh State Beverages 

Corporation Limited.  

 

In light of the NPV arrived from future estimates of special margin revenues is interconnected to 

the spending money in the current accounting period due to which the benefits of the expenses 

will help APSBCL to earn revenue from special margin over several accounting periods, the said 

expenses has been categorized by the management of the APSBCL as ‘Deferred Revenue 

Expenditure’ under asset in Balance sheet and has been considered as security against the issue 

of Rs. 8305 crores (Tranche I) and Rs. 1700 crores (Tranche II). Further, Beacon Trusteeship as well 

as we have received an undertaking from APSBCL stating the fact that the net present value of 

future sales and interconnect expenses will be accounted in the books of accounts as ‘Deferred 
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Revenue Expenditure’ under assets in balance Sheet. 

 

Further, a deed of Guarantee cum Undertaking dated 30 May 2022 along with Letter of Continuity 

dated 17 November 2022 between State of Andhra Pradesh as a Guarantor and Beacon 

Trusteeship will provide additional security to Beacon Trusteeship Limited and financer that in 

case of default the entire amount of default will be funded by the Government of Andhra Pradesh. 

 

The issue of rated, listed, secured, redeemable, taxable, non-convertible bonds in various 

tranches in the nature of debentures, with an unconditional and irrevocable guarantee by the 

Government of Andhra Pradesh for the timely servicing of the interest and principal in respect of 

such Debentures / Bond each having a face value of INR 10,00,000/- aggregating to INR 2,000 

crores along with green shoe option to retain oversubscription of 6,305 crores for an aggregate 

issue size of INR 8,305 Cr (Tranche I) and such Debentures / Bond each having a face value of INR 

10,00,000/- aggregating to INR 500 crores along with green shoe option to retain oversubscription 

of up to INR 1200 crores for an aggregate issue size of INR 1,700 Crores (Tranche II) of Andhra 

Pradesh State Beverages Corporation Limited (APSBCL). 

 

The said net present value of revenues has been certified by the management of APSBCL dated 

31 March 2024. The same has been attached as a part of this certificate as Annexure 2. 

 

The above said estimates of revenue to be generated from collection of Sale proceeds and Special 

Margin are based on the Government Order having reference no. G.O.Ms. No. 313 dated 

November 09, 2021, G.O. Ms 414 dated 27.05.2022 along with a copy of the Andhra Pradesh 

(Regulation of Trade in Indian made Foreign Liquor) (Amendment) Act, 2022 dated 26 April 2022 

(attached herewith as Annexure 3, Annexure 4 and Annexure 5 respectively to this Report) 

 

II. Background / Information about Company 

 
The Company (APSBCL) is classified as State Government Company and incorporated on August 

12, 2015 having its registered office at 1st Floor, Proh. & Excise Complex, D.No. 5-69-55 / 9A Taluk 

Office Compound, 6/1, Brodipet Guntur Krishna 522002 is 100% held by the Government of 

Andhra Pradesh (hereinafter referred as "Authority"). The company carries out the business of 

wholesale and retail trade, export and import of IMFL & FL in the State of Andhra Pradesh as an 

agent of the GOAP. 

 

a) The Government of Andhra Pradesh (herein after also referred as "Authority") with a view to 

improve the physical quality of life of its people and reduce the levels of alcohol consumption in 

the State have reduced the number of retail outlets of alcohol in the State. Further, the existing 

MRPs of liquor to be unchanged by specifying Special Margin on alcoholic beverages. 

 

b) Accordingly, the government of Andhra Pradesh, wide its, vide its Government Order No. 313 

dated November 09, 2021, in order to ensure reduction in consumption of liquor, has decided to 

specify Special Margin rates as mentioned in the order. 

 



 

4 | P a g e  
 

c) In accordance with the same, the Company shall be awarded with the Percentage of Special 

Margin on alcoholic beverages as per the said Government Order.  

 

III. Scope and Limitations  

 
Auditor Responsibility  
Our certificate on valuation is inter-alia based on the financial and other information provided by/ 

on behalf of the Management. Our valuation does not constitute as an auditor review in 

accordance with the auditing standards applicable in India, accounting / financial / commercial / 

legal / tax / environmental due diligence or forensic / investigation services and does not include 

verification or validation work. Accordingly, we assume no responsibility for any errors in the 

information furnished by Beacon Trusteeship, APSBCL and Authority as well as their impact on the 

Report. If there were any omissions, inaccuracies or misrepresentations of the information 

provided by the Management, it may have a material effect on our findings. 

 

We have initialed the certificate for identification purposes only. 

 

While information obtained from the public domain or external sources have not been verified 

for authenticity, accuracy or completeness, we have obtained information, as far as possible, from 

sources generally considered to be reliable. We assume no responsibility for such information. 

 

We have placed reliance on the certificate issued by the management in respect of the calculation 

and respective assumptions taken for arriving at the net present value of the future revenues 

expected to be generated inter-alia notifications issued by the authority and attached as a part of 

this certificate. We assume no responsibility for such valuation arrived by the management. 

 

This Report is prepared on the basis of the sources of information listed below in the report has 

relied upon their representation provided by the Management that the information contained in 

the Report is accurate and complete, fair in its manner of portrayal and therefore forms a reliable 

basis for the Valuation. 

 

We conducted our examination of the Statement in accordance with the Guidance Note on 

Reports or Certificates for Special Purposes issued by the Institute of Chartered Accountants of 

India. The Guidance Note requires that we comply with the ethical requirements of the Code of 

Ethics issued by the Institute of Chartered Accountants of India. 

 

Management Responsibility: 

The certificate, including the creation and maintenance of all accounting and other records 

supporting its contents, is solely the responsibility of the Management of the APSBCL. The 

Management is responsible for the designing, implementing and maintaining internal control 

relevant to the preparation and presentation of the Statement, and applying an appropriate basis 

of preparation; and making estimates that are reasonable in the circumstances. 

 

The Management is also responsible for ensuring that the APSBCL complies with the requirements 
of the laws and regulation and for providing all relevant information to the concerned authority, 
banks and financers from time to time. 
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      Other Matters: 

Attention is drawn towards the valuation arrived by the management of APSBCL which may 

contain and/ or are based on estimates of future financial performance or opinions that represent 

reasonable expectations at a particular point of time, but such information, estimates or opinions 

are not offered as our predictions or as our assurances that a particular level of income or profit 

will be achieved, that events will occur, or that a particular price will be offered or accepted. 

Because events and circumstances frequently do not occur as expected, there will usually be 

differences between predicted and actual results, and those differences may be material.  

 

We take no responsibility and neither verified for the achievement of the predicted results. 

 

Restriction of Use: 

It is inappropriate to use this Report for financing or any purpose other than the purpose 

mentioned above. We are not responsible for the unauthorized use of this Report. We shall not 

assume any responsibility to any third party to whom the Report is disclosed or otherwise made 

available. Except as may be required under SEBI Regulations, it shall not be provided to any third 

party without our prior written consent.  

 

IV. Opinion: 

Methodology Adopted for fair valuation: 
 
Valuation of Business entails estimation of Fair value of Non-Convertible Deep Discount Bonds (NCDs) of 
the company. In valuing business, three different approaches may be employed to determine the value:  

A. The Income Approach  

B. The Market Approach  

C. The Asset Approach  

 
A. Income Approach 

 
(i) Discounted Free Cash Flow Method (DCF)           

 

 Under a DCF approach, forecast cash flows are discounted back to the present date, generating a net present  

value for the cash flow stream of the business. A terminal value at the end of the explicit Forecast Period is  

then determined and that value is also discounted back to the valuation date to give an overall value for the  

business. 

 

 DCF methodology typically requires the Forecast Period to be of such a length to enable the business to 

achieve a stabilized level of earnings, or to be reflective of an entire operation cycle for more cyclical  

industries. 

 

 The rate at which the future cash flows are discounted (“the discount rate”) should reflect no t only the time  

value of money, but also the risk associated with the business’ future operations. The discount rate most  

generally employed is Weighted Average Cost of Capital (“WACC”) or Cost of Equity (Ke), reflecting an optimal  

as opposed to actual financing structure.  
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 In calculating the terminal value, regard must be had to the business’ potential for further growth beyond the  

explicit Forecast Period. The “constant growth model”, which applies an expected constant level of growth to 

the cash flow forecast in the last year of the Forecast Period and assumes such growth is achieved in 

perpetuity, is a common method. These results would be cross -checked, however, for reasonability to implied 

exit multiples. 

 

 The rate at which future cash flows are discounted should reflect not only the time value of the cash flows  

but also the risk associated with the business’ future operations. This means that in order for a DCF to produce  

a sensible valuation figure, the importance of the quality of the underlying c ash flow forecasts is fundamental.   

 
(ii) Net Present Value (NPV) 

 

 Net present value (NPV) is the difference between the present value of cash inflows and the present value of 

cash outflows over a period of time. NPV is used in capital budgeting and investment planning to analyse the  

profitability of a projected investment or project.  

 

 NPV is the result of calculations used to find today’s value of a future stream of payments. It accounts for the  

time value of money and can be used to compare similar investment alternatives. The NPV relies on a discount  

rate that may be derived from the cost of the capital required to make the investment, and any project or  

investment with a negative NPV should be avoided.  

                                                                                     
B. Market Approach 

 
(i) Comparable Companies Multiples (CCM)  

                                                                         

 This methodology uses the valuation ratio of a publicly traded company and applies that ratio to the company 

being valued. The valuation ratio typically expresses the valuation as a function of a measure of financial  

performance or Book Value [e.g. Revenue, EBITDA, EBIT, Earnings per Share or Book Value). A key benefit of 

Comparable Company Market Multiple analysis is that the methodology is based on the current market stock 

price. The current stock price is generally viewed as one of the best valuation metrics because it is based on 

observable inputs. In the instant case, the Company belongs to Road and I nfrastructure Industry and in 

absence of any comparable of similar companies, it is inappropriate to use this methodology for this valuation.             

 
C. Asset Approach 

                                                                                              
(i) Net Asset Method (NAV) or Underlying Asset Method  

 

 The Asset based method views the business as a set of assets and liabilities that are used as building blocks of 

a business value. The difference in the value of these assets and liabilities on a Book Value basis or Realizable  

Value basis or Replacement Cost basis is the business value. However, this methodology recognizes historical  

cost of net assets only, without recognizing its present earnings, comparative financial performance of its  

peers and their Fair values, etc.  

 

 In general, Net Asset Value only reflects the minimum proxy value of the company, therefore, we deemed it  

appropriate to ignore this methodology for this valuation.  
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V.  Approach Adopted for Valuation  

 Net Present Value (NPV) 

 

 NPV is considered a superior method of evaluating the cash flows from a project because it is able to rank 

projects of different sizes over varying periods of time to determine the most profitable course of action. It is  

the discount rate that is used to calculate a zero NPV for a series of cash flows. 

 

 Because the NPV method uses a reinvestment rate close to its current cost of capital, the reinvestment  

assumptions of the NPV method are more realistic than those associated other method.  

 

 NPV is considered superior to payback, the other method popular capital budgeting techniques, because it is  

the most complete picture of future cash flows. 

 

 Advantages of the Net Present Value Method Cash flow from future years is discounted back to the present  

to find their worth. The NPV method produces a dollar amount that indicates how much value the project will  

create for the company. Stockholders can see clearly how much a project will contribute to their value.  

 
 

 The Valuation as per Audited Balance sheet as on 31 March 2024 reflecting Deferred Revenue 
expenditure and balances in various charge accounts is INR 12,971.90 crores, the bifurcation of 
which is given below: 
 
              Amount (Rs. in crores) 
 
Deferred Revenue Expenditure                         11,482.95 
Accrued interest from Fixed Deposits           23.70  
Cash and cash equivalents (APSBCL Bond Servicing Account)         28.44 
Bank balances other than Cash and Cash Equivalents (Deposits-DSRA & BSA) 1,436.81       
                                                _________ 
Total Assets (I)                                                      12,971.90 
 
Total Debt including interested accrued (II)                   11,573.53 
 
Asset Coverage ratio (I/II)                              1.12 

 

 The Net Present Value is INR 45,115 crores as on 31 March 2024. The net present value of future 

projections are considered purely based on the total borrowings of INR 8305 crores (Tranche I) 

and INR 1700 crores (Tranche II). Refer Annexure 1 attached as a part of this certificate presenting 

the calculations of NPV and Future Projections. 

 
We have verified the arithmetical accuracy of the method’s explained and adopted by the 
Management of APSBCL to arrive at the said valuation and we assume no responsibility other than 
that. 
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This report may not be distributed, published, reproduced or used, without our prior consent, for 
any purpose other than the objectives of this report. While the information provided herein is 
believed to be true and reliable to the best of our knowledge, we do not make any representations 
or warranties, express or implied, as to the accuracy or completeness of such information. 
 
This report shall at all times be read and interpreted in full, no part of it shall be read 
independently for any reason whatsoever. 
 

 

For P V K & Co. 

Chartered Accountants 

Firm Registration Number: 139505W  

UDIN: 24143422BKCNWF3157 

 

 

 

Vinay Luharuka 

Partner 

Membership no. 143422 

 

Date: 30 October 2024 

Place: Navi Mumbai 
  

VINAY 
KUMAR 
LUHARUKA

Digitally signed by 
VINAY KUMAR 
LUHARUKA 
Date: 2024.10.30 
18:00:21 +05'30'
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Annexure 1 

 
                   The details related to calculation of Net Present Value is as follows:  
 
Assumptions and Basis of NPV Calculation:  

Discount Rate 10% 

Factor of Safety 1.2 

Effective Discount rate  12% 

Net Present Value as on 31st March 2024 (I) INR 45,115 Crores 

Listed Debt Securities (including interest) (A) INR 8,407.08 Crores 

Unlisted Debt Securities (including interest) (B) INR 3,166.45 Crores 

Total Borrowings (including interest) (A+B) (II) INR 11,573.53 Crores 

Security Cover Asset  Deferred Revenue Expenditure 

Deferred Revenue Expenditure  INR 11,482.95 Crores 

Security Cover Ratio (I/II) 3.90 

 
Notes: 

- The net present value of future projections is considered purely based on the total borrowings of 
INR 11,573.54 crores 

 

Future Projections and calculation of NPV: 

Considered Values 

•  Average Special Margin Collections/day of Rs. 21.26 Crores 

•  For NPV calculation: (Effective Discount rate of 12%) 

•  Coupon on Bonds 9.62% 
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REGISTERED OFFICE: 
1st Floor. Proh. & Excise Complex. 
D.No.5-69-55/9A, Taluk Office Compound, 6/1. 
Brodipet Guntur-522002. Andhra Pradesh. INDIA. 

under. 

Sr 

No. 

The actual revenue collections from 12* November 2021 to 31* March 2024 have been certified by he 
independent CA and Managing Director of APSBCL and duly submitted to Beacon Trusteeship Limited as 

2 

3. 
4 

ANDHRA PRADESH STATE 
BEVERAGES CORPORATION LIMITED 

5 

6. 

7. 

Period from 

12-Nov-202 1 

20-May-2022 
01-Nov-2022 

O1-Jan-2023 
01-Apr-2023 

O1-Jul-2023 

O1-0ct-2023 

01-Jan-2024 

1. Cash FlowS: 

2. Discount Rates: 
Discount rate: 10% 

Factor of Safety: 1.2 
Efective Discount Rate: 12% 

CIN: U15400AP2015SGCO97161 

Thank You, 

Yours Sincerely, 

Period to 

Average Daily Speccial Margin Collection: Rs. 21.26 Cr 

19-May-2022 
31-0ct-2022 

NishaM Kumar, IAS 

31-Dec-2022 

Managing Director(FA C) 

31-Mar-2023 

DIN: 10732575 

30-Jun-2023 

Date: 26.10.2024 

30-Sep-2023 

31-Dec-2023 

Request you to take the above on your record. 

31-Mar-2024 

Base Reference Period: 12h November 2021 to 31" March 2024. 

For Andhra Pradesh State Beverages Corporation Limited 

With reference to the issue. as part of security. we have offered a charge on Net Revenue Receipt Account, in 
which all revenue collections from the sale of the liquor will be collected. Special Margin is part of Net Revenuc 
Receipts which is available for the company as a free cash low after accounting for liquor supply costs. 
government duties and Laxes as applicable. In order to arrive at the present value of the special margin receipts 
(present and Future) i.e. forming part of the security for the issue, below are the assumptions and data points that 
are considered for val uation. 

CORPORATE OFFICE: 
Prohibition & Excise Complex, 4th Floor, 

S.No.88-2B. Poultry Farm Road, Prasadampadu, 
VIJAYAWADA - 521108, Andhra Pradesh, INDIA. 

E-mail : apsbclco2 122@gmail.com 

RAGES COR 

Letter/Certificate Date 

VJAYAWADA 

Place: Vijayawada, Andhra Pradesh 

20-May-2022 

For future projections, we have assumed the current daily av erage collection (ignoring the growth) 

15-Nov-2022 

24-Feb-2023 
23-Jun-2023 
14-Aug-2023 

04-Dec-2023 

14-Mar-2024 

23-0ct-2024 

Issuing Authority 

Garlapati & Associates 
Garlapati & Associates 

Garlapati & Associates 
Garlapati & Associates 

Garlapati & Associates 

Garlapati & Associates 

Garlapati & Associates 

Garlapati & Associates 



QTR 
Q4 FY2024 

QI FY2025 
Q2 FY2025 

Q3 FY2025 

Q4 FY2025 
QI FY2026 

Q2 FY2026 

Q3 FY2026 

Q4 FY2026 

QI FY2027 
Q2 FY2027 

Q3 FY2027 
Q4 FY2027 

QI FY2028 

02 FY2028 

Q3 FY2028 

Q4 FY2028 
QI FY2029 

Q2 FY2029 

Q3 FY2029 

Q4 FY2029 
QI FY2030 

Q2 FY2030 

Q3 FY2030 

Q4 FY2030 

QI FY203 | 
Q2 FY203 | 

Q3 FY203 | 

Q4 FY203 | 

QI FY2032 
O2 FY2032 

Q3 FY2032 

Q4 FY2032 

QI FY2033 
Q2 FY2033 
Q3 FY2033 

04 FY2033 

QTR Start Date 

GESCO 
VIJAYAWADA 

01-Apr-24 
01-Jul-24 

01-0ct-24 

01-Jan-25 

01-Apr-25 
01-Jul-25 

01-0ct-25 

01-Jan-26 

01-Apr-26 
01-Jul-26 

01-0ct-26 

01-Jan-27 

01-Apr-27 
01-Jul-27 

01-0ct-27 

01-Jan-28 

01-Apr-28 
01-Jul-28 

01-0ct-28 

01-Jan-29 

01-Apr-29 
01-Jul-29 

01-0ct-29 

01-Jan-30 

01-Apr-30 
01-Jul-30 

01-0ct-30 

01-Jan-31 

01-Apr-31 

01-Jul-31 

01-0ct-31 

01-Jan-32 

01-Apr-32 
01-Jul-32 

01-0ct-32 

01-Jan-33 

NPV of Spccial Margin Cash flows 

QTR End Date Estimated AverageCollection 
31-Mar-24 

30-Jun-24 

30-Sep-24 
31-Dec-24 

31-Mar-25 

30-Jun-25 

30-Sep-25 
31-Dec-25 

31-Mar-26 

30-Jun-26 

30-Sep-26 
31-Dec-26 

31-Mar-27 

30-Jun-27 

30-Sep-27 
31-Dec-27 

31-Mar-28 

30-Jun-28 
30-Sep-28 
31-Dec-28 

31-Mar-29 

30-Jun-29 

30-Sep-29 
31-Dec-29 

31-Mar-30 

30-Jun-30 

30-Sep-30 
31-Dec-30 

31-Mar-31 

30-Jun-31 

30-Sep-31 
31-Dec-31 

31-Mar-32 

30-Jun-32 

30-Sep-32 
31-Dec-32 

31-Mar-33 

I,935 

I,956 

I,956 

I.9|4 

I,935 

I,956 

I.956 

I.9|4 

I.935 

I.956 

I.956 

I.914 

I.935 

I.956 

I,956 

I,935 

I,935 

I,956 

I.956 

I.914 

I.935 

I.956 

I.956 

I,9|4 

I935 

I.956 

L.956 

1,914 

I.935 

I.956 

I.956 

I.935 

I.935 

I.956 

I,956 

I,914 

XNPV (@Average) 
45.||5 

44,418 

43.7 |4 

42,968 
42,175 

4|.415 

40,624 

39.788 
38.905 

38.05I 

37,163 
36,227 

35,242 

34.284 

33.286 

32.238 

31.150 

30,052 

28,932 

27,758 

26.533 

25.325 

24.068 

22,753 

21.386 

20.03 | 

I8,620 

17,147 
I5,622 

|4,101 

12,519 

I0,869 

9,168 

7.44| 

5,665 

3,8 17 

I,9|4 
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S J Lahoti & Co. 
Chartered Accountants 
 
 

 
 

 

 

Registered Office: 05, Balaji Bhavan, Next to Bank of Maharashtra, Old Panvel, Raigad – 410 206  
Contact Number: +91 9820552575, Email: hrrathi@yahoo.com 

 

 
 

Date: 30/10/2024 
 
To, 
Beacon Trusteeship Limited 
5W, 5th Floor, Metropolitan Building, 
E Block, Bandra Kurla Complex (BKC), 
Bandra (East), Mumbai 400 051 
Sub: Certificate for security cover ratio 
 
As per the records and documents made available to us by Andhra Pradesh State Beverages Corporation 
Limited having PAN AANCA8537G and CIN U15400AP2015SGC097161, has allotted and outstanding 1,00,050 
no. of Secured, Rated, Listed, Redeemable, Taxable, Non-Convertible Debentures (NCD) of Rs.10 Lakh each 
aggregating to Rs. 10,005 Crores and out of which Secured Rated, Listed, Redeemable, Taxable, Non-
Convertible Debentures aggregating to Rs. 8,339.13 Crores and accrued interest of Rs. 67.95 Crores are 
outstanding based on the audited financial statements of 31 March 2024. 
 
Accordingly, we hereby certify that the security cover ratio is 1.15 (refer ‘Annexure I’) based on the audited 
financial statements as on 31 March 2024. 
 
 
 
 

For S J Lahoti & Co. 
Chartered Accountants 
Firm Registration Number: 139498W 
UDIN: 24148813BKABCM2105 
 
 
 
 
Swapnil Lahoti 
Proprietor   
Membership no. 148813 
 
Date: 30 October 2024 
Place: Navi Mumbai  
 

Swapnil 
Jagdish 
Lahoti

Digitally signed by 
Swapnil Jagdish 
Lahoti 
Date: 2024.10.30 
18:07:43 +05'30'



Annexure I:

(Rs in crores)

Column A Column D
ii Column J Column K Column L Column M Column N Column O

Particulars
Exclusive 

Charge

(Total C to 

H)

Market Value 

for Assets 

charged on 

Exclusive 

basis

Carrying /book  value for  

exclusive  charge assets 

where market value is not 

ascertainable or applicable 

(For Eg. Bank Balance, 

DSRA market value is not 

applicable)

Market Value 

for Pari passu 

charge 

Assets
viii

Carrying 

value/book value 

for pari passu 

charge           

assets where 

market  value is 

not ascertainable 

or applicable (For 

Eg. Bank Balance,  

DSRA market 

value is not 

applicable)

Total 

Value(=K+L+

M+ N)

Book Value

ASSETS

Property, Plant 

and Equipment
-           26.65 -  -  -  -  - 

Capital Work-in- 

Progress
-             6.08 -  -  -  -  - 

Right of Use 

Assets
-                 -   -  -  -  -  - 

Goodwill -                 -   -  -  -  -  - 

Intangible Assets -                 -   -  -  -  -  - 

Intangible Assets 

under 

Development

-                 -   -  -  -  -  - 

Investments -                 -   -  -  -  -  - 

Loans -                 -   -  -  -  -  - 

Inventories -                 -   -  -  -  -  - 

Trade

Receivables

Cash and Cash 

Equivalents
            4.49         531.60                    -    23.95(Refer Note-1) -  -                23.95 

Bank Balances 

other than Cash 

and Cash 

Equivalents

173.93      1,457.70                    -    1.262.88(Refer Note-1) -  -           1,262.88 

Others 3144.10    13,719.23                    -    8,362.55(Refer Note-1) -  -           8,362.55 

Total      3,322.51    15,741.26                    -                                 9,649.38                    -    -           9,649.38 

LIABILITIES

Debt securities to 

which this 

certificate

pertains

Other debt 

sharing pari-passu 

charge with

above debt

Other Debt  -                 -   -  -  -  -  - 

Subordinated 

debt
 -  -  -  -  -  -  - 

Borrowings                 -   -  -  -  -  - 

Bank  -                 -   -  -  -  -  - 

Debt Securities

Others  -                 -   -  -  -  -  - 

Trade

payables

Lease

Liabilities

Provisions  -                 -   -  -  -  -  - 

Others  -                 -   -  -  -  -  - 

Total      3,166.45    11,573.53                    -                                 8,407.08                    -   -           8,407.08 

Cover on Book

Value

Cover on Market

Value
ix

1.15

Note 1:

Attention is drawn to the fact that the management of Andhra Pradesh State Beverages Corporation Limited ("the company") have not ascertained the market values for the asset offered as security as on 31 March 2024. However, the management of the company has given a justification stating that the market values are not 

ascertainable and hence the carrying value/book value are provided for the assets offered as security.

                              1.15             1.05 

 - -                        8,407.08  -  -  -                                 -   

                                    1.15                 1.15 

 Exclusive Security 

Cover Ratio 

Pari-Passu Security 

Cover Ratio

- -  - 

-  -  -  -                                 -    - 

-  -  -  -                                 -    - 

 -  -  -  -  -  -  -                                 -   

 - -  -  -  - -  -  -  -  -                                 -   
-             

- - 

-  -  -  -                                 -    - 

 -                 -   -  -  -  -                 -    -  -  -                                 -   

- 

-  -  -  -                                 -    - 

 -  -  -  -   - 

- 

-  -  -  -  -   - 

-  -  -  -  -   - 

Secured, Rated, Unlisted, 

Redeemable, Taxable, NCDs 

(including accrued interest)

 -   -      3,166.45 - 

     8,407.08                    -                                 8,407.08                    -   -           8,407.08 

-                     -   -  -      3,166.45  -  -  - 

Secured, Rated, Listed, 

Redeemable, Taxable, NCDs 

(including accrued interest)

                       8,407.08  -  -  -  -  -   - 

                                -    -                        9,649.38  -                                 -                                   -                         2,769.36 

-

Deferred Revenue Expenditure and 

Accrued interest from Fixed 

Deposits

                       8,362.55 No - - 2212.58 -

-                        1,262.88 No - -                           20.89 

-                             23.95 No - - 503.16 -

                -   -  -  -  -  - 

-

-  - - No - - -  -

-  - No - - - 

-

-  - No - - -  -

-  - No - - - 

-

-  - No - - -  -

-  - No - - - 

-

-  - No - - -  -

-  - No - - - 

-

-  - No - - 6.08 -

-  - No - - 26.65

Book Value Book Value Book Value Yes/ No

Column B  Column C i Column E
iii

Column F
iv

Column G
v

Column H
vi

Column I
vii

Relating to Column F

debt amount 

considered more than 

once (due to exclusive 

plus pari passu 

charge)

Other assets on which 

there is pari- Passu 

charge (excluding 

items covered in 

column F)

Elimination (amount 

in negative)
Related to only those items covered by this certificate

Description of asset for which this 

certificate relate

 Debt for which this 

certificate being issued 

Other 

Secured 

Debt

Debt for which this 

certificate being 

issued

Assets shared by pari 

passu debt holder 

(includes debt for 

which this certificate 

is issued & other debt 

with pari-passu 

charge)

 Exclusive Charge Pari- Passu Charge Pari- Passu Charge Pari- Passu Charge
Assets not offered as 

Security



1 INE0M2307024 INE0M2307123

2 INE0M2307057 INE0M2307131

3 INE0M2307040 INE0M2307149

4 INE0M2307107 INE0M2307156

5 INE0M2307032 INE0M2307164

6 INE0M2307065 INE0M2307180

7 INE0M2307073 INE0M2307172

8 INE0M2307081 INE0M2307198

9 INE0M2307099 INE0M2307206

ISIN

(series I)
SR. No

ISIN

(series II)
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    P V K & Co. 
Chartered Accountants 

Date: 30/10/2024 

 
To, 

Beacon Trusteeship Limited,  

5W, 5th Floor, The Metropolitan, 

Bandra Kurla Complex, Bandra (East), 

Mumbai, Maharashtra, India, 400051. 

 
 
Dear Sir/Madam, 

 

Subject: Valuation of security offered by ‘Andhra Pradesh State Beverages Corporation Limited 

(“APSBCL”)’ for the quarter ended June, 2024 for the issue of Rs. 8305 crores (Tranche I) and Rs. 

1700 crores (Tranche II) 

I. Purpose: 

We have been engaged by Beacon Trusteeship Limited having its registered office at 5W, 5th Floor, 

The Metropolitan, Bandra Kurla Complex, Bandra (East), Mumbai – 400051 to certify the valuation 

of security offered by APSBCL as a security for the issue of Rs. 8305 crores (Tranche I) and Rs. 1700 

crores (Tranche II). 
 

We understand that Beacon Trusteeship Limited has placed its reliance on the Net Present Value 

of estimated revenue to be generated from collection of Sale proceeds and Special Margin from 

the sale of alcohol in the State of Andhra Pradesh. 

 

The said revenue is to be deposited on a daily basis in the ‘Net Revenue Receipt Account’ of the 

company, which is being offered as a security against issue of Secured, Rated, Listed, Redeemable, 

Taxable, Non-Convertible Bonds with a Face value of INR Ten Lakhs per Bond for an issue amount 

of INR Eight Thousand Three Hundred and Five crores (Tranche I) and INR One Thousand Seven 

Hundred Crores (Tranche II) on Private Placement Basis of Andhra Pradesh State Beverages 

Corporation Limited.  

 

In light of the NPV arrived from future estimates of special margin revenues is interconnected to 

the spending money in the current accounting period due to which the benefits of the expenses 

will help APSBCL to earn revenue from special margin over several accounting periods, the said 

expenses has been categorized by the management of the APSBCL as ‘Deferred Revenue 

Expenditure’ under asset in Balance sheet and has been considered as security against the issue 

of Rs. 8305 crores (Tranche I) and Rs. 1700 crores (Tranche II). Further, Beacon Trusteeship as well 

as we have received an undertaking from APSBCL stating the fact that the net present value of 

future sales and interconnect expenses will be accounted in the books of accounts as ‘Deferred 
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Revenue Expenditure’ under assets in balance Sheet. 

 

Further, a deed of Guarantee cum Undertaking dated 30 May 2022 along with Letter of Continuity 

dated 17 November 2022 between State of Andhra Pradesh as a Guarantor and Beacon 

Trusteeship will provide additional security to Beacon Trusteeship Limited and financer that in 

case of default the entire amount of default will be funded by the Government of Andhra Pradesh. 

 

The issue of rated, listed, secured, redeemable, taxable, non-convertible bonds in various 

tranches in the nature of debentures, with an unconditional and irrevocable guarantee by the 

Government of Andhra Pradesh for the timely servicing of the interest and principal in respect of 

such Debentures / Bond each having a face value of INR 10,00,000/- aggregating to INR 2,000 

crores along with green shoe option to retain oversubscription of 6,305 crores for an aggregate 

issue size of INR 8,305 Cr (Tranche I) and such Debentures / Bond each having a face value of INR 

10,00,000/- aggregating to INR 500 crores along with green shoe option to retain oversubscription 

of up to INR 1200 crores for an aggregate issue size of INR 1,700 Crores (Tranche II) of Andhra 

Pradesh State Beverages Corporation Limited (APSBCL). 

 

The said net present value of revenues has been certified by the management of APSBCL dated 

30 June 2024. The same has been attached as a part of this certificate as Annexure 2. 

 

The above said estimates of revenue to be generated from collection of Sale proceeds and Special 

Margin are based on the Government Order having reference no. G.O.Ms. No. 313 dated 

November 09, 2021, G.O. Ms 414 dated 27.05.2022 along with a copy of the Andhra Pradesh 

(Regulation of Trade in Indian made Foreign Liquor) (Amendment) Act, 2022 dated 26 April 2022 

(attached herewith as Annexure 3, Annexure 4 and Annexure 5 respectively to this Report) 

 

II. Background / Information about Company 

 
The Company (APSBCL) is classified as State Government Company and incorporated on August 

12, 2015 having its registered office at 1st Floor, Proh. & Excise Complex, D.No. 5-69-55 / 9A Taluk 

Office Compound, 6/1, Brodipet Guntur Krishna 522002 is 100% held by the Government of 

Andhra Pradesh (hereinafter referred as "Authority"). The company carries out the business of 

wholesale and retail trade, export and import of IMFL & FL in the State of Andhra Pradesh as an 

agent of the GOAP. 

 

a) The Government of Andhra Pradesh (herein after also referred as "Authority") with a view to 

improve the physical quality of life of its people and reduce the levels of alcohol consumption in 

the State have reduced the number of retail outlets of alcohol in the State. Further, the existing 

MRPs of liquor to be unchanged by specifying Special Margin on alcoholic beverages. 

 

b) Accordingly, the government of Andhra Pradesh, wide its, vide its Government Order No. 313 

dated November 09, 2021, in order to ensure reduction in consumption of liquor, has decided to 

specify Special Margin rates as mentioned in the order. 

 



 

4 | P a g e  
 

c) In accordance with the same, the Company shall be awarded with the Percentage of Special 

Margin on alcoholic beverages as per the said Government Order.  

 

III. Scope and Limitations  

 
Auditor Responsibility  
Our certificate on valuation is inter-alia based on the financial and other information provided by/ 

on behalf of the Management. Our valuation does not constitute as an auditor review in 

accordance with the auditing standards applicable in India, accounting / financial / commercial / 

legal / tax / environmental due diligence or forensic / investigation services and does not include 

verification or validation work. Accordingly, we assume no responsibility for any errors in the 

information furnished by Beacon Trusteeship, APSBCL and Authority as well as their impact on the 

Report. If there were any omissions, inaccuracies or misrepresentations of the information 

provided by the Management, it may have a material effect on our findings. 

 

We have initialed the certificate for identification purposes only. 

 

While information obtained from the public domain or external sources have not been verified 

for authenticity, accuracy or completeness, we have obtained information, as far as possible, from 

sources generally considered to be reliable. We assume no responsibility for such information. 

 

We have placed reliance on the certificate issued by the management in respect of the calculation 

and respective assumptions taken for arriving at the net present value of the future revenues 

expected to be generated inter-alia notifications issued by the authority and attached as a part of 

this certificate. We assume no responsibility for such valuation arrived by the management. 

 

This Report is prepared on the basis of the sources of information listed below in the report has 

relied upon their representation provided by the Management that the information contained in 

the Report is accurate and complete, fair in its manner of portrayal and therefore forms a reliable 

basis for the Valuation. 

 

We conducted our examination of the Statement in accordance with the Guidance Note on 

Reports or Certificates for Special Purposes issued by the Institute of Chartered Accountants of 

India. The Guidance Note requires that we comply with the ethical requirements of the Code of 

Ethics issued by the Institute of Chartered Accountants of India. 

 

Management Responsibility: 

The certificate, including the creation and maintenance of all accounting and other records 

supporting its contents, is solely the responsibility of the Management of the APSBCL. The 

Management is responsible for the designing, implementing and maintaining internal control 

relevant to the preparation and presentation of the Statement, and applying an appropriate basis 

of preparation; and making estimates that are reasonable in the circumstances. 

 

The Management is also responsible for ensuring that the APSBCL complies with the requirements 
of the laws and regulation and for providing all relevant information to the concerned authority, 
banks and financers from time to time. 
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      Other Matters: 

Attention is drawn towards the valuation arrived by the management of APSBCL which may 

contain and/ or are based on estimates of future financial performance or opinions that represent 

reasonable expectations at a particular point of time, but such information, estimates or opinions 

are not offered as our predictions or as our assurances that a particular level of income or profit 

will be achieved, that events will occur, or that a particular price will be offered or accepted. 

Because events and circumstances frequently do not occur as expected, there will usually be 

differences between predicted and actual results, and those differences may be material.  

 

We take no responsibility and neither verified for the achievement of the predicted results. 

 

Restriction of Use: 

It is inappropriate to use this Report for financing or any purpose other than the purpose 

mentioned above. We are not responsible for the unauthorized use of this Report. We shall not 

assume any responsibility to any third party to whom the Report is disclosed or otherwise made 

available. Except as may be required under SEBI Regulations, it shall not be provided to any third 

party without our prior written consent.  

 

IV. Opinion: 

Methodology Adopted for fair valuation: 
 
Valuation of Business entails estimation of Fair value of Non-Convertible Deep Discount Bonds (NCDs) of 
the company. In valuing business, three different approaches may be employed to determine the value: 

A. The Income Approach 

B. The Market Approach  

C. The Asset Approach 

 
A. Income Approach 

 
(i) Discounted Free Cash Flow Method (DCF)          

 

 Under a DCF approach, forecast cash flows are discounted back to the present date, generating a net present 

value for the cash flow stream of the business. A terminal value at the end of the explicit Forecast Period is 

then determined and that value is also discounted back to the valuation date to give an overall value for the 

business. 

 

 DCF methodology typically requires the Forecast Period to be of such a length to enable the business to 

achieve a stabilized level of earnings, or to be reflective of an entire operation cycle for more cyclical 

industries. 

 

 The rate at which the future cash flows are discounted (“the discount rate”) should reflect not only the time 

value of money, but also the risk associated with the business’ future operations. The discount rate most 

generally employed is Weighted Average Cost of Capital (“WACC”) or Cost of Equity (Ke), reflecting an optimal 

as opposed to actual financing structure. 
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 In calculating the terminal value, regard must be had to the business’ potential for further growth beyond the 

explicit Forecast Period. The “constant growth model”, which applies an expected constant level of growth to 

the cash flow forecast in the last year of the Forecast Period and assumes such growth is achieved in 

perpetuity, is a common method. These results would be cross-checked, however, for reasonability to implied 

exit multiples. 

 

 The rate at which future cash flows are discounted should reflect not only the time value of the cash flows 

but also the risk associated with the business’ future operations. This means that in order for a DCF to produce 

a sensible valuation figure, the importance of the quality of the underlying cash flow forecasts is fundamental.  

 
(ii) Net Present Value (NPV) 

 

 Net present value (NPV) is the difference between the present value of cash inflows and the present value of 

cash outflows over a period of time. NPV is used in capital budgeting and investment planning to analyse the 

profitability of a projected investment or project. 

 

 NPV is the result of calculations used to find today’s value of a future stream of payments. It accounts for the 

time value of money and can be used to compare similar investment alternatives. The NPV relies on a discount 

rate that may be derived from the cost of the capital required to make the investment, and any project or 

investment with a negative NPV should be avoided. 

                                                                                     
B. Market Approach 

 
(i) Comparable Companies Multiples (CCM) 

                                                                         

 This methodology uses the valuation ratio of a publicly traded company and applies that ratio to the company 

being valued. The valuation ratio typically expresses the valuation as a function of a measure of financial 

performance or Book Value [e.g. Revenue, EBITDA, EBIT, Earnings per Share or Book Value). A key benefit of 

Comparable Company Market Multiple analysis is that the methodology is based on the current market stock 

price. The current stock price is generally viewed as one of the best valuation metrics because it is based on 

observable inputs. In the instant case, the Company belongs to Road and Infrastructure Industry and in 

absence of any comparable of similar companies, it is inappropriate to use this methodology for this valuation.            

 
C. Asset Approach 

                                                                                              
(i) Net Asset Method (NAV) or Underlying Asset Method  

 

 The Asset based method views the business as a set of assets and liabilities that are used as building blocks of 

a business value. The difference in the value of these assets and liabilities on a Book Value basis or Realizable 

Value basis or Replacement Cost basis is the business value. However, this methodology recognizes historical 

cost of net assets only, without recognizing its present earnings, comparative financial performance of its 

peers and their Fair values, etc. 

 

 In general, Net Asset Value only reflects the minimum proxy value of the company, therefore, we deemed it 

appropriate to ignore this methodology for this valuation. 
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V.  Approach Adopted for Valuation  

 Net Present Value (NPV) 

 

 NPV is considered a superior method of evaluating the cash flows from a project because it is able to rank 

projects of different sizes over varying periods of time to determine the most profitable course of action. It is 

the discount rate that is used to calculate a zero NPV for a series of cash flows. 

 

 Because the NPV method uses a reinvestment rate close to its current cost of capital, the reinvestment 

assumptions of the NPV method are more realistic than those associated other method. 

 

 NPV is considered superior to payback, the other method popular capital budgeting techniques, because it is 

the most complete picture of future cash flows. 

 

 Advantages of the Net Present Value Method Cash flow from future years is discounted back to the present 

to find their worth. The NPV method produces a dollar amount that indicates how much value the project will 

create for the company. Stockholders can see clearly how much a project will contribute to their value. 

 
 

 The Valuation as per unaudited Balance sheet as on 30 June 2024 reflecting Deferred Revenue 
expenditure and balances in various charge accounts is INR 12,728.26 crores, the bifurcation of 
which is given below: 
 
              Amount (Rs. in crores) 
 
Deferred Revenue Expenditure                         11,232.82 
Accrued interest from Fixed Deposits            36.87  
Cash and cash equivalents (APSBCL Bond Servicing Account)          22.65 
Bank balances other than Cash and Cash Equivalents (Deposits-DSRA & BSA)  1,435.92       
                                                _________ 
Total Assets (I)                                                       12,728.26 
 
Total Debt including interested accrued (II)                    11,318.33 
 
Asset Coverage ratio (I/II)                              1.12 

 

 The Net Present Value is INR 44,388 crores as on 30 June 2024. The net present value of future 

projections are considered purely based on the total borrowings of INR 8305 crores (Tranche I) 

and INR 1700 crores (Tranche II). Refer Annexure 1 attached as a part of this certificate presenting 

the calculations of NPV and Future Projections. 

 
We have verified the arithmetical accuracy of the method’s explained and adopted by the 
Management of APSBCL to arrive at the said valuation and we assume no responsibility other than 
that. 
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This report may not be distributed, published, reproduced or used, without our prior consent, for 
any purpose other than the objectives of this report. While the information provided herein is 
believed to be true and reliable to the best of our knowledge, we do not make any representations 
or warranties, express or implied, as to the accuracy or completeness of such information. 
 
This report shall at all times be read and interpreted in full, no part of it shall be read 
independently for any reason whatsoever. 
 

 

For P V K & Co. 

Chartered Accountants 

Firm Registration Number: 139505W  

UDIN: 24143422BKCNWG1084 

 

 

 

Vinay Luharuka 

Partner 

Membership no. 143422 

 

Date: 30 October 2024 

Place: Navi Mumbai 
  

VINAY 
KUMAR 
LUHARUKA

Digitally signed by 
VINAY KUMAR 
LUHARUKA 
Date: 2024.10.30 
18:17:00 +05'30'
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Annexure 1 

 
                   The details related to calculation of Net Present Value is as follows:  
 
Assumptions and Basis of NPV Calculation:  

Discount Rate 10% 

Factor of Safety 1.2 

Effective Discount rate  12% 

Net Present Value as on 30th June 2024 (I) INR 44,388 Crores 

Listed Debt Securities (including interest) (A) INR 8,152.61 Crores 

Unlisted Debt Securities (including interest) (B) INR 3,165.72 Crores 

Total Borrowings (including interest) (A+B) (II) INR 11,318.33 Crores 

Security Cover Asset  Deferred Revenue Expenditure 

Deferred Revenue Expenditure  INR 11,232.82 Crores 

Security Cover Ratio (I/II) 3.92 

 
Notes: 

- The net present value of future projections is considered purely based on the total borrowings of 
INR 11,318.31 crores 

 

Future Projections and calculation of NPV: 

Considered Values 

• Average Special Margin Collections/day of Rs. 21.25 Crores 

• For NPV calculation: (Effective Discount rate of 12%) 

• Coupon on Bonds 9.62% 
 

 
 



Registered Office: 

1sFloor, Proh. & Excise Complex, 

To. 

D.No.5-69-55/9A, Taluk Office Compound, 6/1, Brodipet 
Guntur-522002, Andhra Pradesh, INDIA. 

Beacon Trusteeship Limited, 
SW, 5th Floor, Metropolitan Building, 

ANDHRA PRADESH STATE 
BEVERAGES CORPORATION LIMITED 

E Block, Bandra Kurla Complex (BKC), 
Bandra (East), Mumbai 400 051 

CC: 
PVK& CO. 

Chartered Accountants 

603, 6th Floor, Platinum Techno Park, 
Above Joyalukkas, Sector 30A, 
Vashi Navi Mumbai 

Dear Sir, 

Reference: The issue of Rated, Listed, Secured, Redeemable, Taxable, Non-Convertible Bonds with an 
unconditional and irrevocable guarantee by the Government of Andhra Pradesh for the timely servicing of the 
interest and principal in respect of such Debentures / Bond each having a face value of INR 10,00,000/ 
aggregating to INR 8305 crores (Tranche I) and INR 1700 crores (Tranche II) and Unlisted . Rated. Secured 

Redeemable, Non-Convertible Debentures with an unconditional and irrevocable guarante by the Government 
of Andhra Pradesh for the timely servicing of the interest and principal in respect of such Debentures / Bond cach 
having a face value of INR I,00,000/- aggregating to INR 3143.82 crores (Tranche III) of Andhra Pradesh State 
Beverages Corporation Limited (APSBCL). 

Subject: Declaration cum Undertaking regarding the estimation and valuation of cash flows derived from Special 

Margin. 

S 

The government of Andhra Pradesh wide its G.O. Ms 313 dated 09.11.2021, in order to ensure reduction in 
consumption of liquor, has decided to specify Special Margin rates as mentioned in the order. 

APSBCL has issued various NCD's as under: 

No. 

2 

3. 

CIN: U15400AP2015SGCO97161 

Issue Size (In Rs Crs) 

12.000 

3,695 

6,500* 

Note: * - Unlisted NCD 

Allotment Size (In Rs 
Crs) 

Corporate Office: 
Prohibition & Excise Complex, 4th Floor, 

S.No.88-2B, Poultry Farm Road, Prasadampadu, 
Vijayawada -521108, Andhra Pradesh, INDIA. 

E-mail: apsbclco2122(0amail.com 

8,305 

1,700 

3,143 

Allotment Date 

14-June-2022 

21-Dec-2022 

31-Mar-2023 

Reference G.0. Ms 

415 Dated 27-May-2022 

415 Dated 27-May-2022 

194 Dated 27-Apr-2023 

VUAY:: 

kunalshah
Stamp



Registered Office: 

1st Floor, Proh. & Excise Complex, 

D.No.5-69-55/9A, Taluk Office Compound, 6/1, Brodipet 
Guntur-522002, Andhra Pradesh, INDIA. 

Sr 
No. 

2 

The actual revenuc collections from 12h November 2021 4o 30h June 2024 have been certified by the independent 
CA and Managing Director of APSBCL and duly submitted to Beacon Trusteeship Limited as under. 

3 

4 

6 

ANDHRA PRADESH STATE 
BEVERAGES CORPORATION LIMITED 

7. 

8 

9 

Period from 

12-Nov-2021 

20-May-2022 
01-Nov-2022 

01-Jan-2023 

01-Apr-2023 
01-Jul-2023 

01-Oct-2023 

01-Jan-2024 

01-Apr-2024 

1. Cash Flows: 

Discount rate: 10% 

Factor of Safety: 1.2 
Effective Discount Rate: 12% 

Thank You, 

CIN: U15400AP2015SGC097161 

Yours Sincerely, 

Period to 

Aawewgt 

19-May-2022 

K. Venkata Ramana 

31-Oct-2022 

Average Daily Spccial Margin Collection: Rs. 21.25 Cr 

DGM (F&A) (/C) 

31-Dec-2022 

Date: 29. 10.2024 

31-Mar-2023 

Place: Vijayawada, Andhra Pradesh 

30-Jun-2023 

30-Sep-2023 
31-Dec-2023 

Request you to take the above on your record. 

31-Mar-2024 

30-Jun-2024 

For Andhra Pradesh State Beverages Corporation Limited 

Corporate Office : 
Prohibition & Excise Complex, 4th Floor, 

S.No.88-2B, Poultry Farm Road, Prasadampadu, 
Vijayawada - 521108, Andhra Pradesh, INDIA. 

E-mail: apsbclco2122@amail.com 

Base Reference Period: 12th November 2021 to 30th June 2024. 

Letter/Certificate Date 

20-May-2022 
15-Nov-2022 

24-Feb-2023 

23-Jun-2023 

With reference to the issue, as part of security, we have offered a charge on Net Revenue Receipt Account, in 
which all revenue collections from the sale of the liquor will be collected. Special Margin is part of Net Revenue 

Receipts which is available for the company as a free cash low after accounting for liquor supply costs. 
government duties and taxes as applicable. In order to arive at the present value of the special margin recipts 
(present and Future) i.e. forming part of the security for the issue, below are the assumptions and data points that 
are considered for valuation. 

14-Aug-2023 

04-Dec-2023 

14-Mar-2024 

For future projections, we have assumed the current daily average collection (ignoring the growth) 

2. Discount Rates: 

VIJAYAWADA 

23-0ct-2024 

28-0ct-2024 

Issuing Authority 

Garlapati & Associates 
Garlapati & Associates 
Garlapati & Associates 

Garlapati & Associates 

Garlapati & Associates 

Garlapati & Associates 
Garlapati & Associates 

Garlapati & Associates 
Garlapati & Associates 



ANDH: 

Registered Office: 

1st Floor, Proh. & Excise Complex, 

QTR 

D.No.5-69-55/9A, Taluk Office Compound, 6/1, Brodipet 
Guntur-522002, Andhra Pradesh, INDIA. 

OI FY2024 

Q2 FY2025 

03 FY2025 

Q4 FY2025 

QI FY2026 

ANDHRA PRADESH STATE 
BEVERAGES CORPORATION LIMITED 

Q2 FY2026 

Q3 FY2026 

04 FY2026 

QI FY2027 
Q2 FY2027 

Q3 FY2027 

Q4 FY2027 

QI FY2028 

Q2 FY2028 

03 FY2028 

Q4 FY2028 

QI FY2029 

Q2 FY2029 

Q3 FY2029 

Q4 FY2029 

QI FY2030 
02 FY2030 

Q3 FY2030 

Q4 FY2030 

QI FY203| 

Q2 FY203| 

Q3 FY203 | 

Q4 FY203 | 

O FY2032 

Q2 FY2032 

Q3 FY2032 

Q4 FY2032 

QI FY2033 

Q2 FY2033 

Q3 FY2033 

Q4 FY2033 

QTR Start Date 

01-Jul-24 

01-0ct-24 

01-Jan-25 

01-Apr-25 
01-Jul-25 

01-0ct-25 

01-Jan-26 

01-Apr-26 
01-Jul-26 

01-0ct-26 

01-Jan-27 

01-Apr-27 
01-Jul-27 

01-0ct-27 

01-Jan-28 

01-Apr-28 

01-Jul-28 

01-0ct-28 

01-Jan-29 

01-Apr-29 
01-Jul-29 

01-0ct-29 

01-Jan-30 

01-Apr-30 
01-Jul-30 

01-0ct-30 
01-Jan-31 

01-Apr-31 

01-Jul-31 

01-Oct-31 

01-Jan-32 

01-Apr-32 

01-Jul-32 

01-0ct-32 

CIN: U15400AP2015S GC097161 

01-Jan-33 

NPV of Special Margin Cash flows 

QTR End Date 

30-Jun-24 

30-Sep-24 
31-Dec-24 

31-Mar-25 

30-Jun-25 

30-Sep-25 
31-Dec-25 

31-Mar-26 

30-Jun-26 

30-Sep-26 
31-Dec-26 

31-Mar-27 

30-Jun-27 

30-Sep-27 
31-Dec-27 

31-Mar-28 

30-Jun-28 

30-Sep-28 

31-Dec-28 

31-Mar-29 

30-Jun-29 

30-Sep-29 
31-Dec-29 

31-Mar-30 

30-Jun-30 

30-Sep-30 

31-Dec-30 

31-Mar-31 

30-Jun-31 

30-Sep-31 

31-Dec-31 

31-Mar-32 

30-Jun-32 

30-Sep-32 
31-Dec-32 

Corporate Office: 
Prohibition & Excise Complex, 4th Floor, 

S.No.88-2B, Poultry Farm Road, Prasadampadu, 
Vijayawada- 521108, Andhra Pradesh, INDIA. 

31-Mar-33 

Estimated Average 
Collection 

1,955 

1,955 

I,912 

I,933 

I.955 

I,955 
I,912 

1,933 

1,955 

I,955 

1,912 

1,933 

1,955 

|,955 

1,933 

1,933 

1,955 

1,955 

1,912 

I,933 

1,955 

1,955 

1,912 

1,933 

1,955 

I,955 

1,912 

I,933 

1,955 

|,955 

I,933 

1,933 

,955 

,955 

E-mail : apsbclco21220amail.com 

|,912 

XNPV (@Average) 

44,388 

43,684 

42,939 

42,146 

41,386 

40,596 

39,761 

38,878 

38,025 

37,137 

36,202 

35,218 

34,260 

33,264 

32,216 

31,129 

30,032 

28,913 

27,739 

26,5 15 

25,308 

24,052 

22,737 

21,372 

20,017 

18,608 

17,135 

I5,6|| 

14,09| 

12,510 

10,86| 

9,162 

7,436 

5,66| 

3,814 

|,912 

RAGES CO 

VIJAYAWADA 









ANDHRA PRADESH STATE 
BEVERAGES CORPORATION LIMITED 

Registered Office: 

1st Floor, Proh. & Excise Complex, 

To 

D.No.5-69-55/9A, Taluk Office Compound, 6/1, Brodipet 
Guntur-522002, Andhra Pradesh, INDIA. 

M/s. Beacon Trusteeship Limited 
Mumbai 400 051 

CIN: U15400AP2015SGCO97161 

Yours faithfully, 

Sub: Certification of day-wise Sales apportionment from 01.04.2024 to 30.06.2024 - reg 

It is submitted that the day-wise sales apportionment from 01.04.2024 to 30.06.2024 

duly certified by Chartered Accountant is correct. We are enclosing Chartered Accountant 

certificate for your reference. 

29x 20L4 

For Andhra Pradesh State Beverages Corporation Limited 

K. Venkata Ramana 
DGM (F&A) (/C) 

Corporate Office : 
Prohibition & Excise Complex, 4th Floor, 

S.No.88-2B, Poultry Farm Road, Prasadampadu, 
Vijayawada -521108, Andhra Pradesh, INDIA. 

E-mail: apsbclco21220amail.com 

RAGES 

29.10.2024 

VJAYAWADA 



Garlapati & Associates 
VSNK Ramanjeneyulu.G 

ANDHRA PRADESH STATE BEVERAGE CORPORATION LIMITED 

Special 
Cost of 

Other revenue 
May-24 Sale Value (In Normal Goods Government 

Date Crs.) 
Margin (In 

Margin Or Basic 
(including 

Duties & Taxes 
Crs.) Price 

Commision) 

1st 69.31 17.98 2.26 10.65 0.71 37.72 

2nd 97.08 25.13 2.21 15.07 0.82 53.86 

3rd 87.26 22.58 2.21 13.51 0.75 48.21 

4th 87.62 22.69 2.29 13.56 0.75 48.34 

5th 79.40 20.57 2.59 12.27 0.75 43.23 

6th 88.35 22.90 2.27 13.61 0.74 48.83 

7th 89.26 23.11 2.39 13.76 0.78 49.21 

8th 91.36 23.68 2.43 14.07 0.81 50.38 

9th 95.90 24.83 2.55 14.80 0.88 52.85 

10th 96.21 24.92 2.70 14.95 0.90 52.75 

11th 78.55 20.32 2.52 12.32 0.79 42.59 

12th 0.00 0.00 0.00 0.00 0.00 0.00 

13th 0.00 0.00 0.00 0.00 0.00 0.00 

14th 135.00 34.87 2.93 21.20 1.04 74.95 

15th 114.69 29.63 2.68 17.90 0.88 63.60 

16th 101.84 26.34 2.52 15.81 0.79 56.38 

17th 92.84 24.05 2.34 14.35 0.69 51.41 

18th 79.20 20.53 2.37 12.18 0.63 43.49 

19th 88.62 22.93 2.89 13.72 0.74 48.35 

20th 99.96 25.86 2.26 15.51 0.70 55.63 

21st 92.07 23.79 2.38 14.28 0.66 50.96 

22nd 86.82 22.46 2.34 13.44 0.64 47.94 

23rd 86.57 22.40 2.32 13.41 0.63 47.82 

24th 85.49 22.13 2.22 13.20 0.60 47.34 

25th 84.79 21.98 2.38 13.07 0.61 46.74 

26th 90.44 23.40 2.95 13.99 0.70 49.40 

27th 88.98 23.06 2.29 13.73 0.62 49.27 

28th 88.52 22.95 2.38 13.69 0.62 48.88 

29th 89.90 23.30 2.52 13.86 0.63 49.60 

30th 95.12 24.67 2.64 14.64 0.65 52.52 

31st 100.05 25.95 2.78 15.40 0.69 55.23 

Total 2661.21 689.01 71.62 411.94 21.18 1467.45 

The above data is provided as per the details provided by the management and at specific re ue 

ASso. I ,.,.JJ 

Date: 28-10-2024 Garlapati & Ass ~ / -~• 
~N)A ~ L,,{ 

Place : Vijayawada CA GVSNK Rama ~ 

J\22 f, 
M no : 227122 J"f .•1 

~ 

1-3/24-36D, ARAVINDA ST, VIDHYADHARAPURAM1 VIJAYAWADA- 520012 _ (AP) 

Mobile : 9247296335, E-mail : anjeneyulu.garlapati@gmall.com 



, 

----------------------

Garlapati & Associates 
VSNK Ramanjeneyulu.G 

ANDHRA PRADESH STATE BEVERAGE CORPORATION LIMITED 

April-24 Sale Value {In 
Special 

Normal Cost of Goods 
Other revenue 

Government Duties & 
Date Crs.) 

Margin (In 
Margin Or Basic Price 

(including 
Taxes 

Crs.) Commlsion) 

1st 66.58 17.31 2.14 10.16 0.59 36.37 

2nd 85.80 22.26 2.21 13.28 0.66 47.39 

3rd 83.59 21.70 2.32 12.88 0.67 46.03 

4th 86.29 22.39 2.41 13.32 0.67 47.49 

5th 80.58 20.91 2.26 12.44 0.63 44.34 

6th 81.90 21.25 2.24 12.65 0.62 45.14 
7th 79.16 20.51 2.58 12.24 0.74 43.09 

8th 95.03 24.63 2.25 14.72 0.72 52.71 

9th 78.16 20.27 2.55 12.03 0.75 42.56 

10th 88.92 23.01 2.29 13.79 0.74 49.09 

11th 70.79 18.36 2.31 10.88 0.73 38.51 

12th 85.04 22.04 2.17 13.16 0.79 46.88 
13th 79.33 20.57 2.19 12.25 0.75 43.58 

14th 77.25 20.00 2.52 11.95 0.83 41.95 

15th 84.40 21.86 2.13 13.04 0.75 46.64 

16th 84.41 21.90 2.18 13.04 0.74 46.55 

17th 66.50 17.26 2.17 10.18 0.69 36.20 

18th 80.50 20.82 2.15 12.44 0.74 44.35 

19th 77.73 20.09 2.15 12.04 0.73 42.73 

20th 81.59 21.12 2.20 12.61 0.74 44.91 

21st 76.33 19.77 2.49 11.79 0.81 41.47 

22nd 81.40 21.09 2.21 12.56 0.77 44.77 

23rd 85.13 22.06 2.25 13.18 0.78 46.86 

24th 81.50 21.07 2.21 12.62 0.76 44.83 
25th 77.30 20.00 2.18 11.94 0.74 42.44 

26th 76.34 19.77 2.16 11.79 0.72 41.90 

27th 80.41 20.82 2.15 12.45 0.72 44.28 
28th 74.30 19.24 2.42 11.49 0.77 40.37 

29th 81.88 21.21 2.10 12.66 0.72 45.18 
30th 82.29 21.24 2.19 12.79 0.73 45.34 

Total 2410.43 624.54 67.78 372.37 21.79 1323.95 

The above data 1s provided as per the details provided by the management and at specific request 

Date: 28-10-2024 Gariapati & Assoc to» 
Place : Vijayawada CA GVSNK Raman 

M no : 227122 , 

1-3/24-36D, ARAVINDA ST, VIDHYADHARAPURAM, VIJAYAWADA- 520012 - (AP) 

Moblle : 9247296335, E-mall : anJeneyulu.garlapatl@gmall.com 



Garlapati & Associates 
VSNK Ramanjeneyulu.G 

ANDHRA PRADESH STATE BEVERAGE CORPORATION LIMITED 

Special 
Other 

June-24 Sale Value (In 
Margin (In 

Normal Cost of Goods Or revenue Government 

Date Crs.) Margin Basic Price (Including Duties & Taxes 
Crs.) Commlsion) 

1st 115.64 30.03 3.23 17.81 0.49 64.08 

2nd 122.17 31.69 3.99 18.93 0.62 66.94 

3rd 54.21 14.05 1.62 8.37 0.25 29.92 

4th 0.00 0.00 0.00 0.00 0.00 0.00 

5th 51.56 13.35 1.33 7.96 0.19 28.73 

6th 78.84 20.45 2.25 12.10 0.30 43.75 

7th 73.68 19.11 2.14 11.31 0.28 40.84 

8th 84.57 21.93 2.24 13.05 0.32 47.04 

9th 86.52 22.40 2.82 13.37 0.35 47.57 

10th 70.54 18.32 2.18 10.76 0.26 39.02 

11th 84.49 21.87 2.28 13.05 0.31 46.98 

12th 77.15 20.02 2.27 11.86 0.26 42.73 

13th 68.72 17.84 2.20 10.51 0.23 37.95 

14th 81.03 21.01 2.13 12.48 0.27 45.14 

15th 83.46 21.66 2.24 12.84 0.28 46.44 

16th 88.86 23.03 2.90 13.75 0.32 48.87 

17th 70.64 18.34 2.31 10.82 0.25 38.93 

18th 97.12 25.14 2.25 15.09 0.33 54.31 

19th 79.65 20.65 2.27 12.29 0.29 44.15 

20th 80.23 20.81 2.25 12.35 0.29 44.53 

21st 80.85 20.95 2.17 12.46 0.29 44.97 

22nd 81.96 21.25 2.26 12.65 0.32 45.50 

23rd 88.41 22.91 2.88 13.66 0.38 48.58 

24th 83.27 21.61 2.14 12.82 0.30 46.41 

25th 78.42 20.36 2.20 12.08 0.30 43.48 

26th 78.17 20.26 2.22 12.04 0.30 43.35 

27th 74.20 19.26 2.12 11.37 0.20 41.23 

28th 80.36 16.58 2.04 10.99 0.20 49.50 

29th 80.13 20.75 2.19 12.38 0.22 44.58 

30th 85.53 22.16 2.79 13.21 0.23 47.14 

31st 0.00 0.00 0.00 0.00 0.00 0.00 

Total 2360.39 607.79 67.89 362.38 8.63 1312.66 
. . 

The above data is provided as per the details provided by the management and at specific request \ . 

Date: 28-10-2024 Garlapati & As ><ll6l~s.--- 80% L( ~ 
(<' 

Place : Vijayawada CA GVSNK Ra ~ • 

!?1. 
Udin: 24227122BKFQZQS845 M no: 227122 ~ 

/ 

1-3/24-36D, ARAVINDA ST, VIDHYADHARAPURAM, VIJAYAWADA- 520012 - (AP) 

Moblle : 9247296335, E-mall : anjeneyulu.garlapatl@gmall.com 
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S J Lahoti & Co. 
Chartered Accountants 
 
 

 
 

 

 

Registered Office: 05, Balaji Bhavan, Next to Bank of Maharashtra, Old Panvel, Raigad – 410 206  
Contact Number: +91 9820552575, Email: hrrathi@yahoo.com 

 

 
 

Date: 30/10/2024 
 
To, 
Beacon Trusteeship Limited 
5W, 5th Floor, The Metropolitan, 
Bandra Kurla Complex, Bandra (East), Mumbai, Maharashtra, India, 400051. 
 
Sub: Certificate for security cover ratio 
 
As per the records and documents made available to us by Andhra Pradesh State Beverages Corporation 
Limited having PAN AANCA8537G and CIN U15400AP2015SGC097161, has allotted and outstanding 1,00,050 
no. of Secured, Rated, Listed, Redeemable, Taxable, Non-Convertible Debentures (NCD) of Rs.10 Lakh each 
aggregating to Rs. 10,005 Crores and out of which Secured Rated, Listed, Redeemable, Taxable, Non-
Convertible Debentures aggregating to Rs. 8,089.00 Crores and accrued interest of Rs. 63.59 Crores are 
outstanding based on the unaudited financial statements of 30 June 2024. 
 
Accordingly, we hereby certify that the security cover ratio is 1.15 (refer ‘Annexure I’) based on the 
unaudited financial statements as on 30 June 2024. 
 
 
 
 

For S J Lahoti & Co. 
Chartered Accountants 
Firm Registration Number: 139498W 
UDIN: 24148813BKABCN6016 
 
 
 
 
Swapnil Lahoti 
Proprietor   
Membership no. 148813 
 
Date: 30 October 2024 
Place: Navi Mumbai  
 

Swapnil 
Jagdish 
Lahoti

Digitally signed by 
Swapnil Jagdish 
Lahoti 
Date: 2024.10.30 
18:38:07 +05'30'



Annexure I:

(Rs in crores)

Column A Column D
ii Column J Column K Column L Column M Column N Column O

Particulars
Exclusive 

Charge

(Total C to 

H)

Market Value 

for Assets 

charged on 

Exclusive 

basis

Carrying /book  value for  

exclusive  charge assets 

where market value is not 

ascertainable or applicable 

(For Eg. Bank Balance, 

DSRA market value is not 

applicable)

Market Value 

for Pari passu 

charge 

Assets
viii

Carrying 

value/book value 

for pari passu 

charge           

assets where 

market  value is 

not ascertainable 

or applicable (For 

Eg. Bank Balance,  

DSRA market 

value is not 

applicable)

Total 

Value(=K+L+

M+ N)

Book Value

ASSETS

Property, Plant 

and Equipment
-           24.54 -  -  -  -  - 

Capital Work-in- 

Progress
-             6.08 -  -  -  -  - 

Right of Use 

Assets
-                 -   -  -  -  -  - 

Goodwill -                 -   -  -  -  -  - 

Intangible Assets -                 -   -  -  -  -  - 

Intangible Assets 

under 

Development

-                 -   -  -  -  -  - 

Investments -                 -   -  -  -  -  - 

Loans -                 -   -  -  -  -  - 

Inventories -                 -   -  -  -  -  - 

Trade

Receivables

Cash and Cash 

Equivalents
            2.98      1,063.40                    -    19.67(Refer Note-1) -  -                19.67 

Bank Balances 

other than Cash 

and Cash 

Equivalents

174.69      1,456.81                    -    1.261.23(Refer Note-1) -  -           1,261.23 

Others 3145.50    13,481.30                    -    8,124.19(Refer Note-1) -  -           8,124.19 

Total      3,323.17    16,032.13                    -                                 9,405.10                    -    -           9,405.10 

LIABILITIES

Debt securities to 

which this 

certificate

pertains

Other debt 

sharing pari-passu 

charge with

above debt

Other Debt  -                 -   -  -  -  -  - 

Subordinated 

debt
 -  -  -  -  -  -  - 

Borrowings                 -   -  -  -  -  - 

Bank  -                 -   -  -  -  -  - 

Debt Securities

Others  -                 -   -  -  -  -  - 

Trade

payables

Lease

Liabilities

Provisions  -                 -   -  -  -  -  - 

Others  -                 -   -  -  -  -  - 

Total      3,165.72    11,318.33                    -                                 8,152.61                    -   -           8,152.61 

Cover on Book

Value

Cover on Market

Value
ix

1.15

Note 1:

Relating to Column F

debt amount 

considered more than 

once (due to exclusive 

plus pari passu 

charge)

Other assets on which 

there is pari- Passu 

charge (excluding 

items covered in 

column F)

Elimination (amount 

in negative)
Related to only those items covered by this certificate

Description of asset for which this 

certificate relate

 Debt for which this 

certificate being issued 

Other 

Secured 

Debt

Debt for which this 

certificate being 

issued

Assets shared by pari 

passu debt holder 

(includes debt for 

which this certificate 

is issued & other debt 

with pari-passu 

charge)

 Exclusive Charge Pari- Passu Charge Pari- Passu Charge Pari- Passu Charge
Assets not offered as 

Security

Column B  Column C i Column E
iii

Column F
iv

Column G
v

Column H
vi

Column I
vii

Book Value Book Value Book Value Yes/ No

-

-  - No - - 6.08 -

-  - No - - 24.54

-

-  - No - - -  -

-  - No - - - 

-

-  - No - - -  -

-  - No - - - 

-

-  - No - - -  -

-  - No - - - 

-

-  - - No - - -  -

-  - No - - - 

-                             19.67 No - - 1040.75 -

                -   -  -  -  -  - 

-

Deferred Revenue Expenditure and 

Accrued interest from Fixed 

Deposits

                       8,124.19 No - - 2211.61 -

-                        1,261.23 No - -                           20.89 

                                -    -                        9,405.10  -                                 -                                   -                         3,303.87 

Secured, Rated, Listed, 

Redeemable, Taxable, NCDs 

(including accrued interest)

                       8,152.61  -  -  -  -  -   - 

Secured, Rated, Unlisted, 

Redeemable, Taxable, NCDs 

(including accrued interest)

 -   -      3,165.72 - 

     8,152.61                    -                                 8,152.61                    -   -           8,152.61 

-                     -   -  -      3,165.72  -  -  - 

-  -  -  -  -   - 

-  -  -  -  -   - 

- 

-  -  -  -                                 -    - 

 -  -  -  -   - 

- 

-  -  -  -                                 -    - 

 -                 -   -  -  -  -                 -    -  -  -                                 -   

-  -  -  -  -                                 -   

 - -  -  -  - -  -  -  -  -                                 -   
-             

- -  - 

-  -  -  -                                 -    - 

-  -  -  -                                 -    - 

 -  -  

 Exclusive Security 

Cover Ratio 

Pari-Passu Security 

Cover Ratio

- - 

 - -                        8,152.61  -  -  -                                 -   

                                    1.15                 1.15 

Attention is drawn to the fact that the management of Andhra Pradesh State Beverages Corporation Limited ("the company") have not ascertained the market values for the asset offered as security as on 30 June 2024. However, the management of the company has given a justification stating that the market values are not 

ascertainable and hence the carrying value/book value are provided for the assets offered as security.

                              1.15             1.05 



1 INE0M2307057 INE0M2307123

2 INE0M2307040 INE0M2307131

3 INE0M2307107 INE0M2307149

4 INE0M2307032 INE0M2307156

5 INE0M2307065 INE0M2307164

6 INE0M2307073 INE0M2307180

7 INE0M2307081 INE0M2307172

8 INE0M2307099 INE0M2307198

9 - INE0M2307206

ISIN

(series I)
SR. No

ISIN

(series II)


